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FINANCIAL SECTOR

 ALL BUSINESSES THAT DEAL WITH MONEY



How They Work

 • Take money
 • Lend money
 • Insure money
 • Invest money
 • Move money



MAIN DIVISIONS OF THE FINANCIAL SECTOR

1.BANKS (CORE OF THE SYSTEM)
2.NBFCs (SPECIALIZED LENDERS)
3.INSURANCE COMPANIES (RISK MANAGERS)
4.ASSET MANAGEMENT COMPANIES (AMCs)
5.BROKING & MARKET INFRASTRUCTURE
6.FINTECH & PAYMENT COMPANIES



BANKING SYSTEM



What they do
 • Take deposits
 • Give loans
Who controls them
 • RBI
When they perform best
 • Strong credit growth
 • Stable interest rates



Types of banks
• Private Banks
 Examples: HDFC Bank, ICICI Bank, Axis Bank
• PSU Banks
 Examples: SBI, Bank of Baroda, Canara Bank
• Small Finance Banks
 Examples: AU SFB, Equitas SFB
• Payment Banks
 Examples: Paytm Payments Bank



NBFCs (SPECIALIZED LENDERS)

What they do
 • Lend money without taking normal deposits



Types of NBFCs
• Retail NBFCs
 Examples: Bajaj Finance
• Housing Finance
 Examples: LIC Housing, HDFC Ltd (earlier)
• Vehicle finance
 Examples: Shriram Finance
• Gold loan companies
 Examples: Muthoot Finance, Manappuram
• Microfinance
 Examples: CreditAccess Grameen



Who controls them
 • RBI
When they perform best
 • Easy liquidity
 • Stable funding cost



INSURANCE COMPANIES (RISK MANAGERS)

What they do
 • Protect against risk

 • Invest long-term money



Types
• Life Insurance
 Examples: LIC, SBI Life, HDFC Life
• General Insurance
 Examples: ICICI Lombard
Who controls them
 • IRDAI
When they perform best
 • Long-term savings growth
 • Rising insurance penetration



ASSET MANAGEMENT COMPANIES (AMCs)
What they do
 • Manage mutual funds
 • Invest public money
Examples
 • HDFC AMC
 • Nippon India AMC
Who controls them
 • SEBI
When they perform best
 • Rising SIP flows
 • Bull markets



BROKING & MARKET INFRASTRUCTURE
What they do
 • Enable trading and investing
Types
• Stock brokers
 Examples: Angel One, Motilal Oswal
• Exchanges
 Examples: BSE, NSE
• Depositories
 Examples: CDSL



Who controls them
 • SEBI
When they perform best
 • High market activity
 • New investor participation



FINTECH & PAYMENT COMPANIES
What they do
 • Digital payments
 • Lending tech
 • Financial apps
Examples
 • Paytm
 • Policybazaar
Who controls them
 • RBI, SEBI (mixed)
When they perform best
 • Digital adoption
 • Young population usage



FINANCIAL SECTOR INDICES IN INDIA
Key indices 
• Nifty Bank
 • Nifty Financial Services
 • Nifty PSU Bank
These indices help us to track which part of
finance is leading.



HOW MONEY ROTATES INSIDE FINANCIAL SECTOR
Cycle example
• Early recovery → PSU Banks, NBFCs
 • Growth phase → Private Banks
 • Bull market → AMCs, Brokers
 • Uncertainty → Insurance companies
Money rotates inside finance, not outside.



“Banks create money.
 NBFCs distribute money.

 Insurance protects money.
 AMCs grow money.

 Brokers move money.”
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1.GROWTH MIX
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2.DEPOSITS,CASA 
& LIQUIDITY
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